
Command Economy

A command economy is where a central government makes all economic decisions. Either the government or a collective owns the land and the means of production. It doesn't rely on the laws of supply and demand that operate in a market economy. A command economy also ignores the customs that guide a traditional economy. In recent years, many centrally-planned economies began adding aspects of the market economy. The resultant mixed economy better achieves its goals.
Five Characteristics of a Command Economy:
1. The government creates a central economic plan. The five-year plan sets economic and societal goals for every sector and region of the country. Shorter-term plans convert the goals into actionable objectives. 
2. The government allocates all resources according to the central plan. It tries to use the nation's capital, labor, and natural resources in the most efficient way possible. It promises to use each person's skills and abilities to their highest capacity. It seeks to eliminate unemployment.
3. The central plan sets the priorities for the production of all goods and services. That includes quotas and price controls. Its goal is to supply enough food, housing, and other basics to meet the needs of everyone in the country. It also sets national priorities. These include mobilizing for war or generating robust economic growth.
4. The government owns monopoly businesses. These are in industries deemed essential to the goals of the economy. That includes finance, utilities, and automotive. There is no domestic competition in these sectors.
5. The government creates laws, regulations, and directives to enforce the central plan. Businesses follow the plan's production and hiring targets. They can't respond on their own to free-market forces.1﻿
Advantages
Planned economies can quickly mobilize economic resources on a large scale. They can execute massive projects, create industrial power, and meet social goals. They aren't slowed down by lawsuits from individuals or environmental impact statements. 
Command economies can wholly transform societies to conform to the government's vision. The new administration can nationalize private companies. It can force the previous owners to attend "re-education" classes. Also, workers may receive new jobs based on the government's assessment of their skills.
Supporters of command economies argue that it enables the government to overcome market failure, inequality and create a society that maximizes social welfare rather than maximizes profit.
Command economies can prevent mass unemployment, often a feature of capitalist economies. While market economies were in a downturn, the former Soviet Union , had a period of very rapid economic growth. Between 1928–40 – the first three Five-Year Plans, the Soviet Union changed from a largely agrarian society to a major industrial nation. (This occurred during a period of depressed world demand during the Great Depression.)
Questions you might have for the Market Team:

A) How should a market economy help people who are born with various handicaps?

B.) Can you give examples of how a government should be involved in a market economy?

C.) Do you like having public services such as roads, police force, fire departments, etc.? Who should pay for these things and where should that money come from?

D.) Do market economies just produce greedy people who take advantage of the poor? If not, how do you explain the current gap between the rich and the poor?
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